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SUBJECT: KRSKO NUCLEAR POWER PROJECT 
REE: BELGRADE 0624 

1. US AEC HAS APPROVED EXTENSION OF TS DEC. 31, 1973 URANIUM 
ENRICHMENT CONTRACTING DEADLINE FOR YUGOSLAVIA (AND MEXICO) UNTIL 
JUNE 30, 1974 DUE TO EXTENUATING CIRCUMSTANCES SET FORTH IN STATE 
17118. THUS, ALTHOUGH IT WOULD HAVE ACCELERATED CONCLUSION OF 
NECESSARY CONTRACTUAL ARRANGEMENTS IF APPROPRIATE AGREEMENTS HAD 
BEEN READY EOR CONSIDERATION BY FEB. 12 IAEA BOARD OF GOVERNORS, 

NEW CONTRACT DEADLINE DATE PROVIDES FLEXIBILITY FOR THEIR 
CONSIDERATION AT JUNE 12 BG MEETING, WITH AGREEMENTS AND ENRICH- 
MENT CONTRACT TO BE EXECUTED NO LATER THAN JUNE 30, 1974. 

2. ALTHOUGH USAEC DOES NOT WISH TO BECOME INVOLVED IN CONTRACTUAL 
ARRANGEMENTS BETWEEN YUGOSLAVS AND WESTINGHOUSE, USAEC FORESEES NO 
DIFFICULTY IN DELIVERING ENRICHED UF6 FOR USE IN KRSKO FUEL BY 
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JUNE 30, 1977, PROVIDED NECESSARY AGREEMENTS BETWEEN AGENCY, 
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YUGOSLAVS, AND USAEC ARE CONCLUDED PRIOR TO JUNE 30, 1974, AS 
CURRENTLY CONTEMPLATED. 

3. RE EMBASSY QUERY (C) IN PARA 7 OF REETEL, THIS WILL CONFIRM 
THAT INTEREST RATE ESTABLISHED EROM TIME TO TIME BY USAEC 
(CURRENTLY 12 PERCENT PER ANNUM) IS APPLICABLE TO DEFERRED 
PAYMENTS UNDER CIRCUMSTANCES DESCRIBED STATE 250975 EXPECTED 
APPLY TO KRSKO. 

4. USAEC HAS BY DIRECT TELEX TO KRSKO CONFIRMED ACCEPTABILITY OP 
FEB. 19 MEETING IN WASHINGTON. KISSINGER 
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